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Coal and “it does imply that unabated fossil fuel combustion, namely coal and

natural gas | natural gas, will be ineligible under the Taxonomy.”
“Given these limitations, it was not possible for TEG, nor its

members, to conclude that the nuclear energy value chain does not
Nuclear cause significant harm to other environmental objectives on the time

scales in question. The TEG has therefore not recommended the

inclusion of nuclear energy in the Taxonomy at this stage”
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a: TEG (Technical Expert Group on Sustainable Finance). (2020). Taxonomy: Final
report of the Technical Expert Group on Sustainable Finance.

b: TEG. (2020). Taxonomy Report: Technical Annex.
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3. Principles for Taxonomy development

3.1 Principles enshrined in regulation

The regulation identifies six environmental objectives for the purposes of the Taxonomy
(Article 5):

I. Climate change mitigation

II. Climate change adaptation

[II. Sustainable use and protection of water and marine resources

IV. Transition to a circular economy, waste prevention and recycling

V. Pollution prevention and control

VI. Protection of healthy ecosystems
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For an action to meet the definition of an ‘environmentally sustainable economic activity’




(Article 2) and thus be considered Taxonomy-eligible, it must:

1. Contribute substantially to one or more of the environmental objectives

2. Do no significant harm to any other environmental objective

3. Comply with minimum social safeguards (under the draft regulation, these are defined

as ILO core labour conventions).

4. Comply with the technical screening criteria

The implication is that economic activities, even when making a substantial contribution to

climate change mitigation and/or adaptation, will not be eligible for the Taxonomy if they

cannot be performed in a way which avoids significant harm to other environmental objectives.
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