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III. Sustainable use and protection of water and marine resources 359 B4 A &7H3 AFE3 B3
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Taxonomy Technical Report, EU Technical expert group on Sustainable Finance
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“Nuclear energy should be part of this eco-label,” said French Finance
Minister Bruno Le Maire back in October, in comments that irritated Germany,
Austria and Luxembourg, the EU countries most staunchly opposed to nuclear.
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A strengthened “do no harm” principle means nuclear power will — in all
likelihood — be excluded from the EU’s green finance taxonomy when experts
sit down to agree detailed implementing rules next year, they said.

The ‘no-harm’ test “will help avoid nuclear energy from being considered an
environmentally sustainable investment,” the Greens said in a statement to the
press.
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B Paris, Berlin divided over nuclear’s recognition as green energy EURACTIV 11.27

Disagreement on the inclusion of nuclear power in the EU’s upcoming green
finance taxonomy has revived long—standing divisions between France and
Germany over the energy transition.
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B EU’s new green finance rulebook aims to curb greenwash Eco-business 12.11

The European Union (EU) has approved the implementation of common rules
for sustainable investing that aim to clamp down on greenwash in the finance
industry.

The EU Sustainable Finance Taxonomy 1is a classification system that
standardises the labelling of sustainable financial products. Agreed last week by
the European Parliament in Brussels, the new system consist of three levels of
sustainability, labelled from brown to green, and includes a do-no—harm test. It
will mean that investments in natural gas or nuclear energy can no longer be
considered sustainable.
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In order to qualify as sustainable, a finance product such as a bond must
satisfy several conditions. For instance, it must contribute to one of the EU’s
environmental objectives, must not cause harm to any of the EU environmental
objectives, and must comply with minimum social safeguards.
The environmental objectives of the framework include climate change
mitigation and adaptation, sustainable use of water, transition to a circular
economy, pollution prevention, and biodiversity.
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B EBuropean Council conclusion 12 December 2019

1. CLIMATE CHANGE
6. The European Council acknowledges the need to ensure energy security and

to respect the right of the Member States to decide on their energy mix and
to choose the most appropriate technologies. Some Member States have

indicated that they use nuclear energy as part of their national energy mix.
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B The Treaty on the Functioning of the EU 2012. 10.26
TITLE XXI

ENERGY

Article 194

1. In the context of the establishment and functioning of the internal market

and with regard for the need to preserve and improve the environment, Union
policy on energy shall aim, in a spirit of solidarity between Member States, to:
(a) ensure the functioning of the energy market;

(b) ensure security of energy supply in the Union;

(c) promote energy efficiency and energy saving and the development of new
and renewable forms of energy; and

(d) promote the interconnection of energy networks.
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B Taxonomy Technical Report, EU Technical expert group on Sustainable

Finance June 2019

3. Principles for Taxonomy development

3.1 Principles enshrined in regulation

The regulation identifies six environmental

Taxonomy (Article 5):
I. Climate change mitigation

II. Climate change adaptation

objectives for the purposes of the

III. Sustainable use and protection of water and marine resources

IV. Transition to a circular economy, waste prevention and recycling

V. Pollution prevention and control
VI. Protection of healthy ecosystems
3. A 93

3.1 A HARE 93

o] 1AL BRHY H42 9% 6714 A S
L 7153l ¢ksh

L 71593t 2§

L ok G A&7bsdh A3 RS
IV. <=3 AAZ 3, 287 g 488
V. &9 et Aol

VI 1743 QA B

For an action to meet the definition of an
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activity’ (Article 2) and thus be considered Taxonomy-eligible, it must:

1. Contribute substantially to one or more of the environmental objectives

2. Do no significant harm to any other environmental objective

3. Comply with minimum social safeguards (under the draft regulation,

defined as ILO core labour conventions).

4. Comply with the technical screening criteria

The implication is that economic activities,

even when making a

‘ . . .
environmentally sustainable economic

these are

substantial

contribution to climate change mitigation and/or adaptation, will not be eligible for the

Taxonomy if they cannot be performed in a way which avoids significant harm to

other environmental objectives.
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